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1 The provisional trend estimate for commerctal finance
commitments made by significant lenders in July 1997 totalled
$13 520.2 million, little change from June 1997 but an increase of
$1 395.6 million (11.5%) on July 1996. -

2 Seasonally adjusted commercial finance commitments totalled
$14 012.5 million in July 1997, an increase of $1 524.2 million
{12.2%) on June 1997 and an increase of $978.8 million (7.5%) on
July 1996. There is some evidence that a change may be occurring in
the seasonal and trading day patterns of the Revolving Credit
component of Commercial Finance. In these circumstances
especially, the trend estimate data provide the most reliable indicator
of underlying movement in commitments.

3 In original terms commercial finance commitments in July 1997
totalled $15 934.3 million, an increase of $557.4 million (3.6%) on
June 1997 and an increase of §1 377.5 million (9.5%) on July 1996.

INQUIRIES ® for further information about these and related statistics, contact Greg Smith
on (02) 9268 4537 or at htip://greg.smith@abs.gov.au.
» for information about other ABS statistics and services please refer to the back cover.
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COMMERCIAL FINANCE COMMITMENTS: SUMMARY OF MOVEMENTS IN MAJOR AGGREGATES: Original, seasonally
adjusted and trend estimates, JULY 1997

Percentage changa from previous Percentage change from comesponding
month month of previous year
Seasonaily Seasonally

Original adjusted  Trend Original adjusted Trend
Type of facility % % % % % %
Fixed Loans -1.4 3.7 Q.2 16.0 8.5 15.3
Revotving Credit 9.3 210 0.4 35 8.7 8.C
Total 38 12.2 0.1 9.5 7.5 11.8

COMMERCIAL FINANCE COMMITMENTS: MAJOR AGGREGATES: Original, seasonally adjusted and trend estimates
Commitments under fixed loan facilitles Commitments under revoling credit

facilites Total commitments
Seasonally Seasonaily Seasconally
Onginal adjusted Trend Criginal adjusted  Trend Original adjusted  Trend

Month $ milfion $ mitfion $ miffion $ mitfon $ mitlion $ milfion $ milion  $ million  $ milfion
1956 —

May § 2109 5 826.1 5757.7 6 874.9 6446.4 6£545.8 128858 120725 123035
June 7 7C0.0 6 028.7 57619 6841.2 59541 84150 145412 11980.8 12178.9
July 8 961.2 6 096.7 5 765.4 7 595.8 69370 6389.2 14556.8 13033.7 121248
August 5555.9 5501.3 57919 55021 84105 6263.0 11058.0 119118 120549
September 5 494.9 5 B60.1 58475 5350.3 55125 86171.2 10 845.1 113725 12018.7
October 5 425.0 5 486.8 5926.7 6 100.7 8 725.0 6118.1 115257 122118 120449
Novermber 5 696.5 6 3436 6028.2 6 195.7 64209 6117.7 11892.2 127845 121460
December 6 743.4 6§ 322.2 6 170.3 6 203.2 47895 6199.8 12646.5 111118 123700
1997 —

january 5183.1 6413.2 6 319.2 6740.8 68557 63405 119239 13268.9 128659.7
February 5 086.0 62046 6 433.3 5825.1 7433.3 6503.0 109111 13637.9 128363
March 8 376.5 6 278.7 6 507.0 5477.7 5897.3 66307 118544 121760 131377
Apnl 6 478.6 6 905.2 6 559.7 7 508.0 8 805.2 68 739.3 13886.56 13 710.4 13 299.0
May 8 789.7 8575.9 6 604.8 88504.1 9552.3 6§ 818.4 17 383.8 18 128.2 134233
June 81854 6 374.6 6 636.1 71915 6113.7 6898.2 153769 124883 135343
Juiy 8 072.7 6 613.2 6§ 649.1 7861.6 7 389.3 6871.1 159343 140125 13520.2
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TABLE 1 — COMMERCIAL FINANCE COMMITMENTS — JULY 1997

(S million)
) _ Type of lender
gﬁgﬁi;{(:;ﬂ::"mem Fi inanf:e Money market Other
f A All banks companies corporations lenders “Total
AUSTRALIA
Comrutments under fixed loan facilities —
Construction finance for —
Erection of —
Dweilings for rental/resale 387.1 759 — — 463.0
Non-residential buildings
Shops 43.0 74 -— -_— 304
Offices 15.2 54 24.0 —_ 44.6
industrial 465 1.9 — — 484
Other : 103.9 05 7.1 — 111.3
Total 208.6 i5.1 3.1 — 254.8
Non-building structures 5.3 — 11.5 — 17.0
Alterations and/or additions 63.1 02 — — 633
Purchase of real property —
Dwellings for rentai/resale by —
Individuals 1,342.6 — — 170.9 1,513.5
Other ‘ 2760 4.1 0.2 — 2803
Non-residential buildings -
Shops 1286 — — —_ 128.6
Offices 75.6 — — —_ 75.6
Industrial 3014 0.7 — _— 302.1
Other 4732 0.6 50.0 — 523.8
Total 978.8 13 50.0 - 1.030.7
Rural property 135.8 — — — 135.8
Other land —
For residential block development 447 26.0 _ _— 70.6
Other 63.7 2.1 1.3 —_ 67.0
Wholesale finance 180.6 — 305 2980 509.0
Purchase of plant and equipment ——
Motor vehicles 787 209.2 4.8 75.7 368.5
Other transport equipment 18.6 26.1 0.5 .t 453
Other 837 1148 12.0 — 2105
Factoring 17.1 103.2 —_ — 120.3
Refinancing 976.4 6.7 104 — 993.5
Other 1,788.9 26.5 1.0 113.7 1,930.1
Toval fixed loan facilities 6.649.7 611.3 153.3 6584 8.072.7
Commitments under revelving credit facilities —

New and increased credit limits 57192 25.9 1.850.0 266.5 7.861.6
Total commercial finarce commitments 12,3689 637.2 2,003.3 924.9 15,9343
STATES(a)

New South Wales 4,631.5 2043 1,518.1 591.9 6,946.7
Victoria 3,757.0 123.5 464.1 148.9 4,493.5
Queensland 23024 n.p. 20.0 np. 2,575.1
South Ausrralia 547.8 n.p. —_ np. 640.2
Western Australia - 848.5 62.9 — 45.7 957.1
Tasmania 83.9 n.p. — n.p. 99.4
Northern Territory 576 11.9 —_ 23 79
Australian Capital Territory 140.2 n.p. — n.p. 150.3

(a) From July 1996 Finance Compantes and Other Lenders dam is not avaitable for publication for Tasmania and the ACT, but is included in totals whers applicable.
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EXPLANATORY NOTES
INTRODUCTION

SCOPE

COVERAGE

STATISTICAL PERIOD

DEFINITIONS AND
DESCRIPTIONS OF DATA ITEMS

1 This data service presents statistics of commercial finance
commitments made by significant lenders to government, private and
public enterprises and non-profit organisations as well as to
individuals (for investment and business purposes). Please note that
lease finance commitments are excluded.

2 The scope of the survey comprises the following types of lenders:

+  banks

*  insurance companies

+  superannuation funds

- corporations registered under the Fingncial Corporations Act
1974 and
other providers of consumer finance registered with State
credit tribunals, including mortgage managers.

3 The statistics cover significant lenders only. From July 1997
significant lenders are defined as those who reported commitments of
more than $570 million Australia-wide for the calendar year 1996.
They account in aggregate for at least 95% of the Australian total and
at least 90% of each State total. An annual collection is conducted to
maintain coverage of significant lenders. In addition, new lenders are
included in the series as their level of lending becomes significant.

4 While the statistics are described as being for calendar months, it
should be noted that some lenders have accounting periods which do
not correspond exactly to calendar months and that these figures are
used without adjustment.

5 Lending commitments. A lending commitment is a firm offer 1o

provide finance which has been or is normally expected to be

accepted. The following are included:

+  commitments for hire purchase agreements for commercial

purposes
commitments for debt participation in leveraged lease
agreements
commitments that invoive or make provisions for the issue of
bills of exchange to be accepted, discounted or drawn.
commirments accepted and cancelled in the same month and
commitments for standby arrangements.

6 Fixed loan facilities generally involve:
+ a commitment for a fixed amount for a fixed period for a
specific purpose
+  aschedule of repayments over a fixed period and
repayments which reduce the liability of the borrower but do
not act to make further finance available.

T Revolving credit limits at end of period generally have the
following characteristics:
+ a commitment for a credit or borrowing limit is given for a

specific period after which the commitment is reviewed
the extent of the borrowing used ar any time during the period
may be for any amount up to the authorised limit and
repayments (other than of charges and interest) made during
the period reduce the extent of the borrowing used and
thereby increase the amount of unused credit available up to
the authorised limit.
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8 Total credit limits at end of period In principle, total credit limits
at the end of the period for revolving credit presented in Table 2 are
derivable by adding new and increased lending commitments during
the period less cancellations and reductions of credit limits during the
period to the balance of credit limits at the end of the previous
period. [n practice, however, revisions and other adjustments such as
the transter of an existing fixed credit facility 10 a revolving credit
facility will mean that such a derivation is inexact.

SEASONALLY ADJUSTED AND 9 Seasonal adjustment is a means of removing the estimated effects

TREND ESTIMATES of normal seasonal variations and trading day etfects (arising from the
varying reporting practices of the lenders). Adjustment has also been
made for Easter which may affect the March and April estimates
differently. Seasonally adjusted data have been revised from this issue
following annual re-analysis of seasonal factors.

10 Seasonal adjustment does not remove from the series the effect of
irregular or ‘non-seasonal’ influences (e.g. a change of interest rates).

11 Smoothing seasonally adjusted series reduces the impact of the
irregular component of the seasonally adjusted and creates trend
estimates. These trend estimates are derived by applying a 13-term
Henderson-weighted moving average to all months of the respective
seasonally adjusted series except the last six months. Trend series are
created for the last six months by applying surrogates of the
Henderson moving average to the seasonally adjusted series. For
further information, refer to A Guide to nterpreting Time Series —
Monitoring 'Trends': an Overview (1348.0) or contact the Assistant
Director, Time Series Analysis on (06) 9252 6345.

12 While the smoothing technique described in paragraph 11 enables
trend estimates to be produced for the latest few months, it does
result in revisions to the trend estimates as new data becomes
availabie. Generally, revisions become smaller over time and, after
three months, usuaily have a negligible impact on the series. Changes
in the original data and re-estimation of seasonal adjustment factors
may also lead 1o revisions to the wrend.

ADDITIONAL DATA 13 More detailed dissections of the data may be made available on
request. A charge is made for providing this information. Inquiries
should be made by writing 10 the Australian Bureau of Statistics,
Financial Surveys Section, GPO Box 796 Sydney 2001, or by calling
the Manager, Financial Surveys Section on Sydney 02 9268 4784.

REVISIONS 14 Revisions to previously provided statistics are included in issues of
this publication as they occur.

RELATED DATA 15 Users may also wish to refer to the following publications which
are available on requesi:

Housing Finance for Quner Occupation, Australia (5609.0) — issued
monthly

Personal Finance, Australia (5642.0.40.002) — available monthly

Lease Finance, Australia (5644.0.40.002) — available monthly
Commercial Finance, Australia — available monthly (data service)

SYMBOLS AND OTHER USAGE n.p. not available for publication
—_ nil or rounded to zero

16 Where figures have been rounded, discrepancies may occur
berween sums of the component items and totals.
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For more information . . .

The ABS publishes a wide range of statistics and other information on Austraiia's economic and social conditions:
Details of what is availabie in various publications and other products can be found in the ABS Catalogue of
Publications and Products available from ail ABS Offices.

ABS Products and Services

Many standard products are available from ABS bookshops located in each State and Territory. In addition to
these products, information tailored to the needs of clients can be obtained on a wide range of media by
contacting your nearest ABS Office. The ABS also provides a Subscription Service for standard products and
some tailored information services.

National Dial-a-Statistic Line
0055 86 400

Steadycom PfL.: premium rate 25¢/21.4 secs.

This number gives 24-hour access, 365 days a year, for a range of important economic statistics including the
CPL.

Internet
http://www.abs.gov.au

[

A wide range of ABS information is available via the Intemet, with basic statistics available for each State,
Territory and Australia. We aiso have Key National Indicators, ABS product release details and other information
of generai interest.

Sales and Inquiries

Keylink  STAT.INFO/ABS
X.400 (C:Australia,PUB:Telememo,0:ABS,FN:STAT,SN:INFO)
internet stat.info@abs.tetememo.au

National Mail Order Service  (06) 252 5249
Subscription Service 1800 02 0608

Information Inquiries Bookshop Sales

SYDNEY (02) 9268 4611 9268 4620
MELBOURNE (03) 96157755 96157755
BRISBANE (07) 32226351 32226350
PERTH (C9) 3605140 360 5307

ADELAIDE (08) 8237 7100 8237 7582
HOBART (03) 6220 5800 6220 5800
CANBERRA (06) 2526627 207 0326

DARWIN {08) 8943 2111 8943 2111

Information Services, ABS, PO Box 796, Sydney NSW 2001
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